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26 January 1994

Washington DC

BUILDING OUR COMMUNITIES TOGETHER:
EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES.
From our nation's poverty-stricken inner cities to our economically-depressed rural
heartland, empowering people and communities across this country require Americans to work
together to create jobs and opportunity. We must give people the will to succeed, not just the
means. That is why it is my pleasure to tell you that the Administration is now accepting
applications for the Empowerment Zone and Enterprise Community program, a critical
element of the Administration's revitalization strategy and a first step in rebuilding communities.
The first priority in revitalizing distressed communities is to create economic opportunities
-- jobs and work -- for all residents. The creation of jobs, both within the community and
throughout the region, provides the foundation on which residents will become economically selfsufficient and communities can revitalize themselves. Opportunities for entrepreneurial initiatives,
small business expansion, and training for jobs that offer upward mobility are other key elements
for providing economic opportunity and direction. But economic development can only be
successful when it is part of a coordinated and comprehensive strategy that includes physical
development as well as human development: A community where the streets are safe to walk,
the air and water are clean, where housing is secure, and where civic spirit is nurtured, and where
learning is a lifetime commitment.
Under this unique program authorized by Congress, the Federal government will designate
9 Empowerment Zones and 95 Enterprise Communities that meet certain poverty and distress
criteria and which have prepared creative strategic plans for revitalization. The Secretary of
Housing and Urban Development will designate 6 urban Empowerment Zones and 65 Enterprise
Communities, and the Secretary of Agriculture will designate 3 rural Empowerment Zones and
30 Enterprise Communities. All designations will be made in consultation with the Community
Enterprise Board, chaired by Vice President Gore and including Attorney General Janet Reno,
EPA Administrator Carol Browner and Secretaries Cisneros, Espy, Bentsen, Shalala, Babbitt and
others.

Benefits. States with designated communities will receive approximately $3 million in
Empowerment Zone/Enterprise Community-Social Service Block Grant (EZ/EC-SSBG) funds to
pass through to each designated area for approved activities identified in their strategic plan.

The Benefits of Being Designated an Empowerment Zone:

Empowerment Zones

receive all of the benefits provided to Enterprise Communities and other communities with
innovative visions for change; Empowerment Zones are awarded EZ/EC SSBG funds of up to
$40 million for each rural zone and up to $100 million for each urban zone; in Empowerment
Zones an Employer Wage Credit is extended to qualified employers engaged in trade or business;
and businesses are afforded an increased Section 179 Deduction for qualified properties.

The Benefits of Being Designated an Enterprise Community: Enterprise Communities
are eligible for new Tax-Exempt Facility Bonds for certain private business activities; Enterprise
Communities will receive special consideration in competition for funding under numerous
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Federal programs, including the new Community Policing and National Service initiatives; and
the Federal government will focus special attention on working cooperatively with designated
Enterprise Communities to overcome regulatory impediments, to permit flexible use of existing
Federal funds, and to assist these communities in meeting essential mandates.
The Application Process. Applications for Empowerment Zone or Enterprise Community
designation will require communities to submit very few forms. Instead, the key will be a
comprehensive development plan that involves community residents, local and state governments,
nonprofit and private sector groups and organizations, regional planning agencies, and other
private and public entities. An area must be nominated by the state and local governments or a
state-chartered economic development corporation, and the information requested in the
application forms must be certified by the state and local governments.
Because the designated areas will be receiving Federal grant funds and have access to
other Federal programs, it is expected that the designation process will be very competitive.
That's why when you write for an application you will also be sent either an urban guidebook
(A Guidebookfor Community-Based Strategic Planningfor Empowerment Zones and Enterprise
Communities) or a rural guidebook (Rural Guide for Strategic Planning in Empowerment Zones
and Enterprise Communities). Also, a dedicated toll-free number (1-800-998-9999) has been

established to answer questions and make referrals for information concerning eligibility criteria,
the application process, technical assistance or information on a series of comprehensive technical
assistance workshops that have been planned across the country regarding the application process.

This is just a brief sketch of a program that I would certainly encourage any
community or jurisdiction to apply for if they think they may qualify. For more
information, you may contact my Washington office at (202) 225-2531 or you can receive
an application by writing to the appropriate Federal agency (which is also where you send
the completed application):

URBAN

RURAL
Asst. SecretarylLegislative Affain
Department of Agriculture
14th St. and Independence Ave SW
Room 143W
Washington, DC 20250
(202) 720-7095

Asst. SeeretarylLegislative Affain
Dept. of Housing and Urban Development
Room 10120
451 Seventh St., SW
Washington, DC 20410
(202) 708-0005

Applications must be received by 4 p.m. EDT, Thursday, June 30, 1994.

•

•

•

' - - - - - - U . S . HOUSE OF REPRESENTATIVES. WASHINGTON. D.C. 2 0 5 1 5 - - - - - -

